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Dear Sirs/Madam,

Cathay Pacific Airways Limited: File No. 82-1390

Pursuant to our obligation under Rule 12g3-2(b) of the Securities and Exchanges
Act of 1934, we are pleased to enclose herewith a copy of the Company’s press
announcement published today in The Standard for your record.

Yours faithfully,
For CATHAY PACIFIC AIRWAYS LIMITED
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David Fu
MAY 1 8 2005 Deputy Company Secretary
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c.c.. Mr D. Andres Estay, Assistant Vice President, The Bank of New York (w/e, by
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 The Stock Exchange of Honx Korg Limited takes na mparu}e,,my for she contents of this makes ion as to its acewracy or

any liability, wh; for any loss ariting from or in nbanu upon the whole of any pan of the
. contenss of this annnunummz .

CATHAY PACIFIC AIRWAYS LIM.ITED

{Incorporated in Hong Kong with limited lmbzhty)
- (Stock Code: 293)- .

. Announcement .
o Contmumg Connectéd Transacuon

On 4th March and 15th April 2005, the Company and DHL have entered into the Nagoya Amendment and Beijing Amendment to",
extend the terin of the Ageeements to 24th March 2007 and the Services to, cover, N:goya and Beijing. As DHL is 4 connected person.
of the Company, the amendments of the Agreements under Ru\e ‘MA.M of z.he isting
Rules requiring comphance with the reporting and announcement requirements under Rules 14A.45-47.

Ay::m:nu Cargo Capa:xry (Nerwork Block Space) Agrccmem {“BSA”) ande:;work Cnrgc Jomt Sales Agrecmcnt (‘JSA") (together
1999, as

the “Agreements”™) bmh dated Gth D
Parties: (a) the Company
(b) DHL

Particulars L . X .
Pursuane to the BSA, the Company provided cargo capacity for the carriage of DHLs air express materials (the =Services”) between Hong
Kong and Osaka, Seaul, Singapare and Taipei (t%xe &d Destinations”}. Pursuant to the JSA, the Company acts as she agent for DHL 1o
sell space reserved under the BSA surplus to DHL)s requirements, for which the Company is paid a commission by DHL. The term of the
Agreements was ongmzlly for three years to cxpme on 6th March 2003, and was extended by the IVA to Slb March 2005 . X

The Services td the Old Destinations were terminated on 9th February 2005

Pursuant to the Amendments, the term of the Agreements is extended to 24th March 2007- and the Services to cover Nzgoya'and Beijing. .

The Nagoya Amendment Became effective on 29th March 2005. DHL is entitled to terminate the Agreements by giving not less than thres
months’ written notice before the end of an IATA Season; It is envisaged that the Agreements will be furthier amended to cover additional

. dcstmuons Auch as Shanghai.

Pnyrn:ut is made in cash by DHL to the Company egainst invoice pres:ntcd at the end of each two-week penod wnthm 21 day: frum the

date of the invoice. On the basis of the prices negotiated at an arm’s length with DHL in respect of the capacity to be provided for the -
", Services, the Directors escimate that the maximum aggregate annual value (the “Annual Cap”} of the Agreements, as amended from time

to time, excluding fuel or other direct operating costs which may be agreed to be reimbursed scparately by DHL will-not exceed HK$600
million for each of the three years ending 31st December from 2005 to 2007. In determining the Annual Cap, consideration has been given

to the value of cargo services provided by AHK to DHL totalling HK$715 million for the year ended 31st Deceniber 2004 for Bangkok,

Osak:, Pemng, Singapore, Taipei and Tokyo, and the possnbxhty of extendmg the Services to additional destinations.

’ Reasom for, and benefits of; the A

The provision ! of air cargo capacity to D) ﬁ is part of the ngrmal commercial acnvnry of the Company in the ordinary and normal course
of its business that makes substantial contribution to the Company's revenue and profita hdlty It is normal for destinations to be added or
deleted in a:wrda.ncc wnh markct conditions. . B

" Connection berween the parties’

,
DHL is a connected person of the Company beauve of its 40% attributable interest in the Compzny s subsxdury AHK DHL first bcame
a connected person of the Company on 17th October 2002 when it acquired an initial 30% a:mbumbla interest in-AHK pursuant to the
J’VA. its mm‘en was subsequemly increased to 40% on 6th Much 2003,

Comphancc w:th Listing Rules

It is expected that the highest of the relevan: percentage ratios as defined under Rule 14.07 of the Luung Rules (ochcr rhan the prcﬁu tnuo) '

in respect of the Agtecments will, on an annual bam, be more than 0.1% but less than 2.5%. -

d of the A s connected tr. ions under the Luung Ru.lcs r:qmnng comphmc: with the

" The
. r:pomnga.nd announcement requirements undcr Rules 14A 4547,

The Company wnll co: (gly with the continuing obhganons under Rules 14A.37-41 of the Listing Rules aud will re-comply with the
relevant Listing Rules if the Annual Capis exceeded, when the Agreements are renewed and when theee is a matésial change to their tenms.

Opuuon of the Directors .
‘The Directors, including the independent non-executive Du:ctors, consider that rhe terms of the A ytg
are fair and reasonable and in the interests of the Company and its shareholders as 2 whole and have been negotiated on an arm's length

b Iy 2 ded

basis in the usua! and ordinary course of business, on normal commercial terms and on terms no more favourable to DHL than those' .

which the Company would offer to pames whlch are not connected persoris {as defined under the Listing Rules) of the Company.

Du'ectorn
As at the date of rhxsznnouncem:m, the Directors of the Company are:

Executive Duecmrs Robert Ar.k.mwn, Philip Chen, Derek Cridland and Tcny Tyler; Non-| Exe:unve Directors: Martin Cubbon, Hen.ry

* Fan, James Hughes-Hallett, Vernon Moore, Sir Adrian Swire, David Turnbuil, Raymond Yuen, Carl ‘x'ung and Zhang Xianlin; and

Independent Non-Execuuve Directors: Peter Lcc Raymond Ot, Jack So and Tung Chee Chen.

: Definitions :
“AHR® AHK Air Hong Kong Limited, owned 60% by (.he Company and 40% by DH:L, the prm:lpnl activity of whu:h is
. R Khe operation of cargo airline services.
' “Amendments” » The Nagoya Amendment and the Bemng Amendment.
'Bdiinj Agimd " A d A nt dated 15th April 2005 between the Compmy and DHL for ameudms the BSA to add
. Beijing g5 a destination. -
“Company® - ' Cathay Pacific Airways Lu'mted the principal activity of which is the operation of uhedu}ed airline services.
“DHL" - DHL International GrmbH (Eormcxly DHL laternational Limited), the principal activity of w!:uch is the provision
. T of international express distribution services.
“IATA Season™ - . A period commencing on the last Sunday of March and endmg on.-the day befcr: r.he fast Sunday of October in-
. any one year; or commencing on the last Sunday of October in any onc year and ending on.the day be(ore the last -
. Sunday of March in the next following year.
TeyvAr Joint Vgnture Agrecment dated 9th October 2002 between the Company and DHL, pursuant to Wthh DHL
- . acquired a 30% armibutable interest in AHK oo 17¢h October 2002 and 2 further 10% on 6th March 2003
* “Listing Rules” . . The Rules G % thc Listing'of ities on The Stock Exchange of Hong Kong Limited. .
*Nagoya A d * A d dated 4th March 2005 bcrw:en the Company and DML for nmendmg the BSA and the
. : JSA to add N:goya asa datmanon
" By Ordet of the Board .
" Catbay Pagitic Adrways Limited
Company Secretary ' ) .
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